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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
HUMANITARIAN AFRICAN RELIEF ORGANIZATION
SAN DIEGO, CA

Introductory

We have audited the accompanying financial statements of HUMANITARIAN AFRICAN RELIEF
ORGANIZATION, which comprise the statement of financial position as of December 31, 2012, and the
related statement of activities, statement of functional expenses, and statement of cash flows for the year
then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’'s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those

standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of HUMANITARIAN AFRICAN RELIEF ORGANIZATION as of December 31, 2012, and the
activities, functional expenses and cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Themon F WA wwg’.ﬁ\-

THOMAS LEWIS & ASSOCIATES, P.A.
November 14, 2013
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HUMANITARIAN AFRICAN RELIEF ORGANIZATION
STATEMENT OF FINANCIAL POSITION
December 31, 2012

ASSETS
2012
CURRENT ASSETS
Cash and cash equivalents $ 2,679
Total current assets 2,679
PROPERTY AND EQUIPMENT - at cost
Computers, furniture and equipment 60,333
Less, accumulated depreciation 12,067
Net property and equipment 48,266
OTHER ASSETS
Security deposit 660
Other assets 2,000
Total other assets 2,660
Total Assets $ 53,605
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accrued payroll and related $ 1,002
Total liabilities 1,002
NET ASSETS
Unrestricted net assets 52,603
Total net assets 52,603
Total Liabilities and Net Assets $ 53,605

See independent auditor's report and notes to financial statements.
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HUMANITARIAN AFRICAN RELIEF ORGANIZATION
STATEMENT OF ACTIVITIES
For the Year Ended December 31, 2012

2012
SUPPORT AND REVENUE
Contributions - foundations/corporations $ 313,376
Total support and revenues 313,376
EXPENSES
Program services 154,857
Supporting Activities:
Management and general 141,334
Fundraising 23,570
Total supporting activities 164,904
Total Expenses 319,761
CHANGE IN NET ASSETS (6,385)
NET ASSETS, beginning of year 58,988
NET ASSETS, end of year $ 52,603

See independent auditor's report and notes to financial statements.
3



14
'SJUSWISJE]S [BIOUBUY 0} SBJ0U pUB Lodal S Jojipne Juspuadspul 88g

19/'6LE $ v06'vOL ¢ o045'¢cz $ P¥EEIYL $  /G8'WGL $ sasuadxg [ejo|
29021 290°CL = 290'¢l - uoneloaidag
¥69'20¢ L€8'TS1 0/6'ce VA TATANE LG8'¥S1 uoneldaldep alojeq
sasuadxa [e10]
/819 L8L'9 - /819 - asuadxg 9010
09°0€ ¥09°0¢ - ¥09°'0¢ - asuadx3 sbunsspy
FRAS A . LCE - s8N
¥8.°C ¥8.'C - ¥8.L'c « Jauisjul pue suoydsie |
002’61 00261 002’61 = = Bunuud pue seiddng
v¥6 4745) = ¥6 = 8ouBUBUIBLI pue Slieday
008 008 - 008 % S20IAISS |BUOISSS)0.d
219 219 - Ll9 - Kianijep pue abejsod
€EQ'CL €eo'cl e €eo'cl = Aouednoog
900t 900'z - 900'z & sabley) yueg
665’ 6GGL - BSS°Z - S92AJSS JOBIUOD
EeY'L gey'L 5 eer'l - SoUBINSU|
Gee gee = gee - suonduosqgns pue sang
€L8'ylL €L8'7L - €15yl - [2AE]} pue OJny
1G8'¥S| - = = 168'%G) 19119y UBDLY
0/8'% 0.8V 0/E'% . - Buisipaapy
S3ISN3IIX3 ¥3HILO0
GG LY 5/G' /Y - G/G' .Y - $}S02 [auuosiad [8)o |
60¥'G 60¥'G - B0v'S ~ saxe) |joihed
99l zv $ 99Ty $ = ¢ 99Lcr - $ seleleg
S1S0D TINNOSH3d
SEGI FERIINER Puisielpung EEERE: FERINER
FANITA yoddng ustlabeuey weiboid
|elol [EJOL

sanIAloY Buoddng

2102 ‘L€ J1aquiedaQ papu3 Jes) ayj3 Jod
S3ASN3dX3 TVYNOILONNL 40 LNIJNILVLS
NOILVZINVOHO 431734 NVYOIH4Y NVINVLINYINNH



HUMANITARIAN AFRICAN RELIEF ORGANIZATION
STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2012

2012
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ (6,385)
Adjustments to reconcile increase (decrease) in net assets to
net cash provided (used) by operating activities:
Changes in operating assets and liabilities:

Depreciation 12,067
Security Deposit {(660)
Accrued payroll and related 1,002
Net Changes 12,409
Net Cash Provided by Operating Activities 6,024

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of fixed assets (29,950)
Net Cash Used by Investing Activities (29,950)
DECREASE IN CASH AND CASH EQUIVALENTS (23,926)
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR ‘ 26,605
CASH AND CASH EQUIVALENTS - END OF YEAR $ 2,679

See independent auditor's report and notes to financial statements.
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HUMANITARIAN AFRICAN RELIEF ORGANIZATION
NOTES TO FINANCIAL STATEMENTS
December 31, 2012

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

HUMANITARIAN AFRICAN RELIEF ORGANIZATION (the “Organization”) was incorporated in
2007 to empower the needy and the indignent to make informed and healthy choices to counter
the social and economic problems epidemic in parts of Somalia and East Africa, by presenting
helpful awareness, effective education, and assistance in the form of food, shelter, and
medicine.

Basis of Presentation

The financial statements have been prepared in conformity with the disclosure requirements of
U.S. generally accepted accounting principles for not-for-profit organizations. Under these
provisions, net assets and revenues, expenses, gains and losses are classified on the
existence or absence of donor-imposed restrictions.

Accordingly, the Organization’s net assets and changes thereto are classified and reported as
follows:

Unrestricted Net Assets - This classification contains net assets over which the Board
of Directors has discretionary control.

Temporarily Restricted Net Assets - Includes net assets subject to donor-imposed
stipulations that may or will be met by actions of the Organization with the passage of
time.

Permanently Restricted Net Assets - Includes those resources subject to a donor-
imposed restriction that they be maintained permanently.

Cash and Cash Equivalents

All highly liquid investments with maturities of three months or less are considered to be cash
equivalents.

Accounts, Contributions and Grants Receivable

The Organization has not experienced significant losses on accounts, contributions or grants
receivable. Accordingly, the Organization uses the direct write-off method for uncollectible
accounts. There were no uncollectible accounts written off at December 31, 2012.

Property and Equipment
Property and equipment acquisitions are capitalized and recorded at cost. Depreciation is
computed using the straight-line method over estimated useful lives of 5 to 39 years.




HUMANITARIAN AFRICAN RELIEF ORGANIZATION
NOTES TO FINANCIAL STATEMENTS
December 31, 2012

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenues

Donations, grants, contributions, and all other forms of revenue are considered unrestricted use
unless specifically restricted by the donor.

Donated Material and Services

Donated material and services are recorded as a contribution when received, at their fair
market value, if significant and measurable.

Advertising
The Organization expenses advertising costs as incurred.

Income Taxes

The Organization is exempt from federal and state income taxes as organizations described
under Section 501(c)(3) of the Internal Revenue Code. The Organization's open audit periods
are the years ended December 31, 2009 through 2012.

The Organization has adopted the recognition requirements for uncertain income tax positions
as required by generally accepted accounting principles, with no cumulative effect adjustment
required. Income tax benefits are recognized for income tax positions taken or expected to be
taken in a tax return, only when it is determined that the income tax position will more-likely-
than-not be sustained upon examination by taxing authorities. The Organization has analyzed
tax positions taken for filing with the Internal Revenue Service and all state jurisdictions where it
operates. The Organization believes that income tax filing positions will be sustained upon
examination and does not anticipate any adjustments that would result in a material adverse
affect on the Organization’s financial condition, results of operations or cash flows. Accordingly,
the Organization has not recorded any reserves, or related accruals for interest and penalties
for uncertain income tax positions at December 31, 2012.

The Organization is subject to routine audits by taxing jurisdictions; however, there are currently
no audits for any tax periods in progress. The Organization believes it is no longer subject to
income tax examinations for tax return years prior to the year ended December 31, 2009.

The Organization’s policy is to classify any income tax related interest and penalties in interest
expense and other expenses, respectively.

Estimates

Management uses estimates and assumptions in preparing financial statements. Those
estimates and assumptions affect the reported amounts of assets and liabilities, the disclosure
of contingent assets and liabilities, and the reported revenues and expenses.




HUMANITARIAN AFRICAN RELIEF ORGANIZATION
NOTES TO FINANCIAL STATEMENTS
December 31, 2012

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Unrestricted, Temporarily Restricted and Permanently Restricted Revenue and Support
Contributions are recorded at fair value at the date the promise is received and are classified as
unrestricted, temporarily restricted, or permanently restricted, depending on the existence
and/or nature of any donor restrictions. Support that is restricted by the donor is reported as an
increase in temporarily or permanently restricted net assets, depending on the nature of the
restriction. When a restriction expires (that is, when a stipulated time restriction ends or
purpose restriction is accomplished), temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the Statement of Activities as net assets released from
restrictions. Restricted contributions whose restrictions are met in the same reporting period are
recorded as restricted support and then released from restriction.

Functional Expenses
Operating expenses directly identifiable with a functional area are charged to that area and

where expenses affect more than one area, they are allocated on the basis of ratios determined
by management.

Subsequent Events

Management has evaluated subsequent events through November 14, 2013, which is the date
the financial statements were available to be issued.

NOTE B — OPERATING LEASE

The Organization leases two office spaces in San Diego and Minneapolis under month to
month leases. Rent expense under these leases was $13,633 for the year ended December 31,
2012.

NOTE C — COMMITMENTS AND CONTINGENCIES

The Organization holds its operating and restricted cash in accounts with regulated financial
institutions. The Federal Deposit Insurance Corporation insures checking and savings account

balances up to $250,000 per financial institution. At December 31, 2012 the Organization had
no balances in excess of those limits.



